
Previous: 6,517.5 PSEi change: -0.80%

High: 6,465.1 Best: SCC +8.50%

Low: 6,299.8 2nd best: GTCAP +8.11%

Close: 6,465.1 2nd worst: MBT -3.49%

Val. traded (mn): 7,366.6 Worst: ICT -5.30%

Tenor Change Yield Tenor Change Yield

3 months -0.0007 2.0724 5 years -0.0434 2.7431

6 months +0.0009 2.1714 7 years -0.0203 2.9733

1 year -0.0106 2.4540 10 years -0.0061 3.2665

2 years -0.0604 2.4961 20 years -0.0240 4.1389

3 years -0.0589 2.5819 30 years -0.0018 4.2623

4 years -0.0533 2.6568

Previous Close Previous Close

PHP/USD 50.000 49.800 EUR/USD 1.1338 1.1338

Tenor Change Yield Tenor Change Yield

3 months +0.0051 0.1471 5 years +0.0546 0.4630

6 months +0.0051 0.1781 10 years +0.0717 0.8951

2 years +0.0122 0.2062 30 years +0.0338 1.6656

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Risk-on sentiment amongst investors drove global equities and US treasury yields up. The US dollar, on the other hand, recovered towards the end of the week, 

on the back of stronger-than-expected US unemployment data.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell on Friday as some investors took profit after last week's strong rally. Local fixed income yields declined after Fitch Ratings revised

downwards the growth outlook for the Philippines. The Philippine peso closed the strongest in nearly three years on risk-on sentiment.

 Local fixed income yields declined after Fitch Ratings further revised down the
Philippines' growth outlook to -4% from the previous -1% in May due to the
COVID-19 pandemic. On average, yields fell 2.53 bps DoD, led by the belly
which decreased by 4.40 bps.

 Local equities slightly fell despite improving sentiment from the normalization
of businesses in NCR and slower inflation for the month of May at 2.1%, on
some profit-taking ahead of the weekend. The PSEi closed at 6,465.13 (-0.80%
DoD).

 The Philippine Statistics Authority released data showing that the inflation
rate slightly eased to 2.1% in May. This is lower than the 3.2% posted in the
same month last year and the 2.2% recorded in April. The easing in inflation
was driven by lower transportation costs and food prices.Year-to-date, the
inflation rate stood at 2.5%.

 Ayala Land, Inc. (PSE ticker: ALI) plans to issue fixed rate bonds with a
principal amount of up to Php6 billion and an oversubscription option of up to
Php4 billion. This is the fourth tranche of its Php50 billion shelf registration with
Securities and Exchange Commission. The issuance will be partially used to
support its capital expenditure requirements.
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 US equities rose after US non-farm payrolls surprised to the upside. Non-farm
payrolls rose 2.54 million, reversing some of the collapse seen in April.
Unemployment rate also showed slight recovery from 14.7% to 13.3%. The DJIA
closed at 27,110.98 (+3.15% DoD) and the S&P 500 ended at 3,193.93 (+2.62%
DoD).

 Asian equities extended their rally on overall optimism from economic recovery
after the stronger-than-expected US jobs data. Sentiment was also buoyed by
continued oil price recovery ahead of the OPEC+ extension deal. The MSCI APxJ
closed at 513.47 (+1.10% DoD).

 European stocks rose following the boost from its emergency stimulus package
which brought ECB’s total repurchasing program to roughly USD 1.5 trillion. The
MSCI Europe closed at 124.82 (+2.44% DoD).

 US Treasury yields rose as investors continued to move out of safer haven assets
on the back of hopes that the US economy will continue to recover. On average,
yields rose by 3.04 bps. The 10Y US Treasury yield came in at 0.8951% (7.17 bps
DoD), while the 2Y US Treasury yield came in at 0.2062% (1.22 bps DoD).

 The US dollar, on the other hand, recovered on the back of stronger than expected
unemployment data. The US dollar closed at 96.9370 (0.269%).

 The Philippine peso continued to strengthen, closing the strongest in nearly
three years, on risk-on sentiment from the reopening of economies globally. The
USD/PHP pair finished at 49.80 (-0.40% DoD).


